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BUBUEHHI $K OyXraiaTepcbKoi CIpaBH, TaK 1 NPAKTUYHOMY OBOJIOJIIHHI

AHTTIHCHKOK MOBOIXO.
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LESSON 1
Agrarian sector of Ukraine

g" 1. Read the text.

Agriculture is a human activity in which people use areas of land to produce
food, clothing and other necessary materials.

The word “agre” is a Latin word. It means a field. The word “agriculture”
means the cultivation of fields and growing crops. But this is the old meaning of
this word. Now it also means the use of land for breeding animals. At present there
are two main branches of agriculture. They are crop growing and animal breeding.

As for Ukraine it has very favourable conditions for the development of
agricultural production: fertile soil, temperately warm climate, a well-developed
industry processing agricultural new materials.

All the principal areas of plant cultivation are: grain and industrial crops,
meadow crops, fruit and vegetable raising. Almost half of the cropping area is
occupied by cereals such as: winter wheat, maize and legumes, rye, oats, barley.
The principal grain crop, winter wheat, is sown mainly in the Steppe and Forest-
Steppe zones. Maize is grown mostly in Trans Carpathian and Steppe zones.
Buckwheat, millet, rice play an important role.

Among the industrial crops such as sugar beet, sunflower, flax, the leading
position is occupied by sugar beet.

Close to 40 types of vegetable crops are grown in Ukraine: cabbage,
tomatoes, cucumbers, red beet, carrot, onion, garlic, etc. Melon growing is
practiced mainly in the south. Potatoes occupy 6% of total area under cultivation.

Animal husbandry is the second largest component of agriculture. Like
plant cultivation, livestock production is divided into branches. The most
widespread branch is cattle breeding, pig raising is another important area. Sheep

farming is also practiced.
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The poultry industry is spread in all the provinces. Birds farmed include
chickens, ducks, geese, turkeys. There are large mechanized poultry factories to
produce eggs and meat.
Fish farming is growing in importance, with carp being the most common
fish. Trout, which is to be found in the mountain rivers, is of commercial interest.
Bee keeping is spread through all zones. It is expensively practiced on
private plots. Fur animals being farmed include the silver and blue fox, mink and
nutria.
N. Choose and the correct variant.
1. Agriculture is a human activity in which people use areas of land to
produce
a) food and water
b) clothing and food
c) plants and animals
2. The word “agre” is
a) a Latin word
b) a Greek word
¢) an English word
3. There are ... main branches of agriculture.
a) 2
b) 12
c) 22
4. Close to ... types of vegetable crops are grown in Ukraine.
a) 14
b) 40
c) 400
5. The second largest component of agriculture is
a) crop growing

b) vegetable raising



c) animal husbandry
6. Fish, which is of commercial interest is
a) carp
b) trout
C) perch
7. The principal grain crop is
a) winter wheat
b) maize
c) buckwheat
8. There are large mechanized poultry factories to produce
a) milk and eggs
b) eggs and meat
¢) meat and fish
9. Bee keeping is practiced on
a) mechanized factories
b) private farms
Cc) private plots
10.Almost half of the cropping area is occupied by
a) fruits
b) cereals

c) vegetables

rp 3. Answer the questions.
- 1. What are the conditions for the development of Ukrainian

agriculture?

2. Where is winter wheat sown?

3. Which crop occupies the leading position among the industrial crops?




4, What vegetables do they grow in Ukraine?

5. What is the most widespread branch of animal breeding?

4. Match the phrases with the translation.

fertile soil CBHUHAPCTBO

industrial crops TEXHIYHI KyJIbTYPH

v

fruit raising POIIOYHIA TPYHT
pig raising TJIO/IIBHUIITBO
arable lands 3pOIIyBaHi 3eMITi
watered lands OpHI 3eMTi, P
dried lands OCYIIEH] 3eMJTi

5. Translate the following sentences into Ukrainian

1. Agriculture is a human activity in which people use areas of

land to produce food, clothing and other necessary materials.

2. Ukraine has very favourable conditions for the development of agricultural
production: fertile soils temperately warm climate, a well-developed industry

processing agricultural new materials.

3. All the principal areas of plant cultivation are: grain and industrial crops,

meadow crops, fruit and vegetable raising.



4. Almost half of the cropping area is occupied by cereals such as: winter wheat,

maize and legumes, rye, oats, barley.

5. The most widespread branch is cattle breeding, pig raising is another important

area.

6. Fur animals being farmed include the silver and blue fox, mink and nutria.

6. Put the words into the correct order to make the sentences.
1. There, two, of agriculture, are, main, branches

2. Fish, is, farming, growing, importance, in

3. Bee, is, through, spread, keeping, all, zones

4. The poultry, industry, in, all, is, the provinces, spread

5. Almost, of the cropping, half, area, is, by cereals, occupied

6. Speak on the topic “Agrarian Sector of Ukraine” using the

following plan:

e Agriculture as a human activity

e Crop growing in Ukraine



e Animal Husbandry in Ukraine
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LESSON 2

What is Economics

< 1. Read the text.
‘/
4 Human wants are unlimited, but the resources necessary to

satisfy those wants are limited. Thus, every society is faced with the identical
problem, the problem of scarcity. Since there is not enough of everything to go
around everyone — individuals, business firms, and government — needs to make
choices from among the things they want. In the process they will try to
economize, to get the most from what they have. With this in mind we can define
economics as the social science that describes and analyzes choices from among
scarce resources to satisfy its wants. The need to choose is imposed on us by our
income, wealth and ability to borrow.

The development of modern economics began in the 17" century. Since that
time economists have developed methods for studying and explaining how
individuals, business and nations use their available economic resources. Large
corporations use economists to study the way they do business and to suggest
methods for making more efficient use of their employees, equipment, factories,
and other resources.

Economists have two ways of looking at economics and the economy. One
IS macro approach, and the other is the micro. Macroeconomics is the study of the
economy as a whole. Microeconomics is the study of individual consumers and the
business firm.

The resources that go into creation of goods and services are called the
factors of production. The factors of production include natural resources, human
resources, capital and entrepreneurship.

The price paid for the use of land is called rent. Rent becomes income to the
owner of the land. Economists call the physical and mental effort that people put

into the creation of goods and services labor or human resources.
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The price paid for the use of labor is called wages. Wages represent income
to workers, who own their labor.

Capital is something created by people to produce other goods and services.
A factory, tools and machines are capital resources. The term capital is often used
by business people to refer to money they can use to buy factories, machinery and
other similar productive resources.

Payment for the use of someone else’s money or capital is called interest.

Closely associated with labor is the concept of entrepreneurship, the
managerial or organizational skills used by most firms to produce goods and
services. The reward to entrepreneurs for the risks, innovative ideas and efforts that
they have put into the business are profits, whatever remains after the owners of
land, labor and capital have received their payments.

, 2. true or false for these sentences.

i 1. Economists have two ways of looking at the economists and

s’

<

the economy.
True False
2. The resources necessary to satisfy human wants are unlimited.
True False
3. The price paid for the use of labor is called wages.
True False
4. The price paid for the use of land is called interests.
True False
5. Profits are what remains after the owners of land, labor and capital have
received their payments.

True False

r? 3. Answer the questions.
- 1.  Why is every society faced with the problem of scarcity?

2. How can we define economics?



3. When did the development of modern economics begin?

4, What is the difference between macroeconomics and microeconomics?

5. What do we call the factors of production? What do they include?

6.  What is the difference between rent and wages?

7. What is called “interest”?

8. What do we call “profits”?

4. Match the words

Human wants IiHa

Resources oruiata

Profit HiAIpUEMELTD
Payment npuOyTOK
Entrepreneur JIIOJICHKI MOTPEOUn
Price pecypcu

5. Complete the sentences

1. The resources to satisfy human wants are

2. There are two ways of looking at economics and the economy. They are

and

3. The resources that




are called the factors of

production.

4. The factors of production include

5. The price Is called rent.
6. Capital is something created by people to

7. Payment for the use of someone else’s money of capital is called
6. Put the words into the correct order to make the sentences.

1. Economy, as, the, is, macroeconomics, whole, a, of, the, study.

2. The, wages, called, is, price, for, use, the, paid, of, labor.

3. Limited, to satisfy, human, are, wants, the, resources, necessary.

4. Interest, payment, is called, for, money, to use, of, else’s, someone.

5. Large, economists, corporations, to study, use, the way, do, they, business.

7. Translate the text in writing
A more sophisticated measurement of an economic system is the value of all
the final goods and services produced by the economy over a given period of time,
gross national product (GNP). A rise in GNP is a sign of economic growth. In a
rapidly evolving economy it is difficult to adjust GNP quickly enough to reflect
people’s actual economic activities. The value of all new banking services, for

example, is not all represented in the government’s current calculations of GNP.




6. Speak on the topic “What is economics?” using the following

plan:

e Economics: macroeconomics and microeconomics
e Wages, rent, profit, capital

e (Gross national product
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LESSON 3

Ukraine’s Economy

( 1. Read the text.
,‘(
4 Ukraine is rich in mineral resources. It completely satisfies its

needs in iron, manganese and titanium ores. As well as in rock salt, cement,
gypsum, mineral paints, heat resistant clays, bromine, graphite, mercury and
uranium.

Steppes and plains compose the most part of the territory of Ukraine (95 per
cent). The topsoil is mainly black. It is the biggest treasure of the Ukrainian land.
25 per cent of the world’s black rich soil is in Ukraine.

Because of its potential Ukraine is an industrial — agricultural country. Its
machine - building potential includes tractors and agriculture machine building,
production of diesel locomotives and railroad cars, automobiles, rockets, sea and
river vessels, refrigerators, TV — sets, washings machines, electric motors,
industrial robots, motor — cycles, equipment for metallurgic, chemical, mine and
textile industries, appliances and many other complicated products. Well —
developed are also black and coloured metallurgy, chemical, oil and wood —
processing, and the cellulose — paper industries.

The main lines of reform now need to be introduced. Some of the main

requirements are:

- To pursue a macroeconomic policy which will balance government income

against expenditure;

- To close down inefficient factories and to invest in new industries, especially

export — oriented:

- To phase out subsidies, particularly to inefficient producer;

- To introduce a coherent programme of privatization;

- To stimulate exports, especially hard — currency producing;

- To curb imports so far as possible and to develop import substitution

industries;




- To reduce further total energy consumption;

- Fully to introduce free — market mechanisms which will eliminate the need
for price and wage control;

- To educate and train a new generation of managers who have the ability to

implement coherent market reforms at all levels.

2. Translate the underlined sentences into UKrainian

3. Circle true or false for these sentences.

g

1. Ukraine is poor in mineral resources.

True False

2. Ukraine completely satisfies its needs in iron, manganese and titanium ores.

T_\,- w
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True False

3. Steppes and plains compose the most part of the territory of Ukraine.
True False

4. Black and coloured metallurgy in Ukraine is not developed.
True False

5. The main lines of reform now need to be introduced.

True False

rp 4. Answer the questions.
4 1. What resources is Ukraine rich in?

2. What part of the territory of Ukraine do steppes and plains compose?

3. What is the biggest treasure of Ukraine?

4. What are the main lines of reform to be introduced in Ukraine’s economy?

5. What is the main requirement to a new generation of managers in Ukraine?

5. Translate the following word combinations into English.

PunkoBa ekoHOMIKA

CUIbCHKOTOCIIOAAPChKE BUPOOHULITBO

3HAYHUU MPOrpec

YOpHa 1 KOJIbOPOBA METATYPTis

TOJIOBHI HaIIpAMKHU

KOHBCPTOBAHA BAJIIOTA

PUHKOBI pedopMu




6. Fill in the gaps
x 1. The main lines of reform now need to

be
2 in new industries, especially export — oriented.
3. To reduce total energy
4. To stimulate exports, especially producing.
5. Because of its Ukraine is an agro — industrial
country.

6. Speak on the topic “Ukraine’s economy?” using the following

plan:

e Mineral resources of Ukraine

e The main lines of reform to be introduced
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LESSON 4

Accountancy and Accounting

g"’ 1. Read the text.

An accountant is a man hired to explain to you
that you didn’t make the money you did.
Anonymous

Accountancy is the preparation and analysis of financial records for a
commercial company, government, or other organizations. Accountancy, also
called accounting, enables decision — makers to interpret financial information and
use the results in planning for the future. For example such data tell executives
which products or departments are doing well and which poorly. Business people
often call accounting the “language of business” because they use accounting data
In communicating about a firm’s activities. Information provided by accountants
helps managers and other executives understand the results of business transactions
and interpret the financial status of their organization. With this knowledge,
managers can make informed decisions about such matters as productions,
marketing and financing. Charities, churches, colleges, government agencies and
other nonprofit making organizations also use accountancy to measure their
financial performance. Accounting process consists of two parts: that is mechanical
process of recording, classifying, and posting financial entries into the ledger; and
accounting itself, that is interpreting of financial data, making financial statements,
designing accounting information system within a business and advising

Management on financial matters.

rp 2. Answer the questions.
- 1. What is the difference between the accountancy and the
bookkeeping?

2. How do managers use the information provided by accountants?



3. Why is the accounting often called “the language of business™?

4. How do you understand the term “accountancy‘?

5. How do nonprofit making organizations use accountancy?

3. Translate the following words and word combinations into

English.

1. Tnymauntu inancoBy iHpoOpMaIIio

Taxk1 gani

I'oTiBKa

IlocTayajibHUKHN

BanoBuii noxin

BiamoBigansHi ocoou

Moga 6i3Hecy

OOnagHaHHsg

© © N o g bk~ w D

HispHICTE dipMu

10.ITpubyToK TIepen onoIaTKyBaHHIM

11.Inpopmaris, HagaHa oOTIKOBISIMHU

4. Make up as many word combinations as possible
Financial Bookkeeping

Commercial Accounting

Business Records



Transactions System
Status Data

5. Put the words into the correct order to make the sentences.
1. Decision — makers, accounting, to use, future, enables, results,

for, the, the, in planning.

2. May, accountancy, their, agencies, of, the, measure, help, government,

financial, with, performance.

3. Not, confuse, with, accountancy, do, bookkeeping.

4. Transactions, thanks, by, managers, the, provided, business, understand, to,

information, the, of, results, accounts.

5. Record, transactions, does, daily, a bookkeeper, financial?




6. Translate the following sentences into English

1. Bi3dHecMeHM  BHUKOPHUCTOBYIOTH  OOJIKOBI  JaHl  Mpu

00rOBOPEHHI JISIIbHOCTI (PIpMH.

2. 51 3Haro, Mo MpoIec OyXraaTepchKoro 00Ky CKIATAETHCS 3 IBOX OCHOBHHUX

HJaCTHH.

3. Taki HekoMmepIiiiHI oOprasizaiii, K IEPKBH YM IIKOJIH, TaKOXK

BUKOPUCTOBYIOTh OYXTaJITEPChKUMA OOJIIK.

4. BigmoBimameHi  ocoOuM  Tiaymadath  (iHaHcoBy  iH(popmario i

BUKOPHUCTOBYIOTh PE3YJIbTATH y IJIaHYBaHHI HA MailOyTHE.

6. Speak on the topic “Accountancy and accounting” using the

following plan:

e Accountancy

 Accounting process
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LESSON 5

Fields of Accounting

< . 1. Read the text.
4 Accounting is the process of identifying, recording and

communicating the economic events of a business to interested users of
information.

Accounting can be defined as an information system that measures,
processes and communicates information that is useful for decision — making.

The major fields include budget accounting, cost accounting, management
accounting, and tax accounting.

Budget accounting consists of drawing up a budget for the expected future

activities of an organization during a certain period. Budget accountants base their
work on the organization’s most recent financial reports and on projections of
future conditions and actions.

Cost accounting deals with determining the expenses involved in producing

and selling a product or service. Among these expenses are the wages paid to a
company’s employers, overheads include all the other costs, such as heat, light,
power and maintenance of machinery.

Managerial accounting provides internal decision makers who are charged

with profitability and liquidity of their business with information about financing,
investing and operating activities. Managers and employees need information that
tells them how they have done in the past and what they can expect in the future.

Tax accounting consists of preparing tax returns for organizations or

individuals and determining the taxes involved in proposed business transactions.
Tax accountants suggest ways to save money on taxes. They must have a thorough
knowledge of the tax laws affect their clients or employer.

, 2. Circle true or false for these sentences.
P 1. Accounting is the process of identifying, recording and

’

<>

communicating the economic events of a business.
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True False
. Accounting is useful for decision — making.
True False
. Tax returns are prepared by managerial accountants.
True False
. Budget accountants draw up a budget for the recent activities.
True False
. Among the expenses involved in producing and selling a product are the
wages paid to a company’s employers.
True False
3. Answer the questions.

1. What is the definition of accounting?

. What are the major fields of accounting?

. What does an accountant working in a field of budget accounting do?

. What does an accountant working in a field of cost accounting do?

. What does an accountant working in a field of managerial accounting do?

. What does an accountant working in a field of tax accounting do?




7. Who is charged with profitability and liquidity of the business?

4. Match the synonyms.

Define Customer
Products  » Determine
Wages Bookkeeping
Accounting Goods

Client Salary
Company Enterprise

5. Translate the following word combinations into English.

1. OcranHiil piHaHCOBUH 3BIT

2. IlopgaTkoBa nexmapariis

3. 3ampoIoHOBaHi JIIOBI omepartii

4. BignoianbHUI 32 MPUOYTKOBICTH Ta JIKBIAHICTh O13HECY

5. BurpaTtu Ha BUPOOHUIITBO IPOYKTIB

6. 3abe3mneuye iHbOpMaLIi€rO

7. TIponoHyIOTh IUISXU 3a0IIAJKEHHS TPOoLIei

6. Complete the sentences and translate them into Ukrainian

1. The major fields include



2. Budget accountants’ task is to

3. To find ways of saving money tax accountants must

4. The information about financing and investing activities helps

5. Managers and employees need information

6. Speak on the topic “Fields of accounting” using the following

plan:

e Accounting

o Fields of accounting
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LESSON 6

The Conventions of Accounting

< 1. Read the text.
‘/
4 In accordance with International Accounting Standards the

basic accounting concepts are: fair presentation, accruals, going concern,

consistency, materiality and aggregation.
1. Fair presentation

This concept means that all financial statements should contain adequate
information concerning the financial position, performance and, changes in the
financial position of an enterprise. Fair presentation means that all the financial
statements should be prepared on the basis of accounting legislation.

2. Accruals

This concept states that profit or loss for a period is the difference between the
total revenues and total expenses for that period rather than between cash
receipts and payments for the period.

3. Going concern

The concept asserts that, for accounting purposes, it is assumed that the

business will last indefinitely.
4. Consistency

Consistency assumes that accounting treatment of similar items is the same
within each accounting period and from one period to another. It requires

similar methods to be used from year to year.
5. Materiality and aggregation

This concept assumes relative importance of an item. It also offers reasonable
approximations where insignificant transactions exist to avoid complexity and

improve clarity of accounting information.



Apart from these fundamental concepts there are a lot of other conventions

which provide accountants with some guidelines. For example: business entity,

duality, money measurement, historic cost, prudence and many others.
6. Business entity

This convention asserts that for accounting purposes the business and its
owner(s) are separate. This convention is necessary, otherwise it would be

impossible to focus on the performance and position of the particular business.
7. Duality

This convention holds that every transaction has two effects which are equal in

value and opposite in their effect on the balance sheet.
8. Money measurement

This convention states that only aspects of the business which can be assessed
in monetary term should be dealt with in accounting. The economic reality may
not completely be capable of being reflected in accounts, where are not capable

of being expressed in monetary terms.
9. Historic cost

This convention says that assets should be shown in accounts at a value based

upon what they cost the business to acquire.
10. Prudence

The prudence convention is also known as conservatism. It recognizes that total
accuracy is usually impossible in accounting so an understatement of profits
and asset values is preferable.

2. Match the basic principles of financial reporting with the Ukrainian

translation.



. Autonomy
. Completeness

. Substance over form

. Consistency
. Going concern

. Charging and conformity of

1
2
3
4. Prudence
3)
6
7

income and expenses

8. Historical cost

9. Periodicity

10. Monetary unit principle
1. 2., 3. , 4. , S.

o o

e o

@

[TocnimoBHICTH
be3nepepBHICTD
Po3BakuBICTE
[TepiognaHicTh

€IHICTH TPOIIOBOT OJTUHUIT
HapaxyBaHHS 1 y3roJI>KE€HICTh

mpuOyTKiB 1 BUTpAT

0. ABTOHOMHICTb

[IpioputeT 3micTy Haja GopMOrO
[lepBuHHA BapTICThH

3aBepIIeHICTh

,8.__,9._ ,10.

Iy

3. Answer the questions.

1. What are the most important concepts of accounting?

2. What is the practical effect of the going concern concept?

3. What does the consistency convention assume?

4. What does the prudence convention state?

5. What does the business entity convention imply?

6. What does the duality convention explain?



7. What does the money measurement convention assert?

4. Combine the beginning of the sentences with their ending.

. Economic reality may not be
completely reflected in

accounts...

a) ... and, as a result of these needs,

accounting  conventions  have

emerged.

. The business entity convention

1S necessary...

b) ... if accounting conventions were

not widely applied.

. Accounting can be defined as a

business language...

C) ... and in the result, it has become

a language of business.

. Accounting is based on the

balance sheet equation...

d) ... through which economic

information is collected, stored,
analyzed and communicated to

users.

. Accounting has to adapt to
different  requirements  of

users...

e) ... as there are aspects of business
of economic significance which
cannot be expressed in monetary

terms.

. Accounting has developed to

meet users’ needs...

would be

the

f) ... otherwise it
impossible to focus on
performance of the particular

business.

. Business communication would

g) ... and this, in its turn, means

duality convention should be
be damaged...

upheld.
2., 3. 4 5 6. 1.




5. Put the words into the correct order to make the sentences.

1. A language, in effect, accounting, is, business, of.

. Basic, reporting, Ukraine, is of, principles, one, completeness, the, of,

financial, in.

. Decision — making purposes, accounting, economic information, for,

providing, is concerned with.

. A backbone, conventions, are, of, accounting systems, accounting.

. Are separate, that, the convention, asserts, for accounting purposes, the
business, of business entity, its owner, and.
6. Translate the following sentences into English
1. TouHe nmogaHHs O3HAYaE, 110 BC1 (PIHAHCOBI 3BITH MOBUHHI

rOTYBaTHCs HA OCHOB1 OyXraiTepchbKoro 3aKOHOAABCTBA.

. CramicTb BUMarae, o6 cxoi MeTO 1 BUKOPHCTOBYBAIUCS 3 POKY B PIK.

. IIpuHIUD €1MHOrO rPOIIOBOIO BUMIPHHUKA TOBOPUTH PO TE, 110
Oyxrantepcbkuid 00JIIK MOBUHEH MAaTH CHPAaBY JIUIIIE 3 TAMHU aClIeKTaMu

0i3HeCy, K1 MOXKHA PO3IJIAIaThd B YMOBaX IrpolIeH.




4. OkpiM OCHOBHUX MPUHIIMIIB ICHY€E 0araTo IHIIUX MPUHLHUIIIB, SIK1

3a0€3MeuyoTh OyXrajaTepiB 10JaTKOBUMHU BKa31BKaMU.

6. Speak on the topic “The conventions of accounting” using the

following plan:

e The basic accounting concepts

e Additional conventions
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LESSON 7

Forms of Financial Reporting in Accounting Practices

( 1. Read the text.
-
4 Financial statements are a central feature of accounting

because they are the primary means of communicating important accounting
information to users. Three major financial statements are used to communicate the
required information about the business. Each of them deals with a particular
aspect of financial conditions.

The first financial statement usually prepared is the income statement or
profit and loss account. As a rule, it shows a firm’s revenue, generated over a
period and all the relevant costs incurred in this period. In other words, it
summarizes the amount of revenues earned and expenses incurred over a period of
time. Many people consider it the most important financial report because its
purpose is to measure whether the business achieved or failed to achieve its
objective of earning an acceptable income. But it has become clear recently that
the income statement has one major deficiency. It only shows the changes in
financial position caused by those operations that produced an income or loss.
Many important events, especially those relating to investment and financing
activities can take place during the accounting period and not appear on the income
statement.

The second financial statement is, certainly, the balance sheet. The purpose
of the balance sheet is to show the financial position of a business at a particular
date. For this reason, it is often called the statement of financial position and is
dated as of a certain date.

The third financial statement is the cash flow statement. It shows a
company’s sources and users of cash during an accounting period. This statement
Is useful in giving an indication of cash movements during a period and the cash

balance at the end of the period.
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It should be noted that each statement is headed in a similar way. Each
identifies the company and the kind of statement for the users. Users of financial
statements fall into two broad categories: internal and external. Management is the
main internal user while creditors and investors are external users. Creditors make
loans in the form of trade accounts, notes, or bonds, on which they receive interest.
Investors buy capital stock, from which they hope to receive dividend and an
increase in value. All the users are interested in receiving reliable information from
the financial statements to make decisions.

2. Circle true or false for these sentences.

,\'\.__. <=7 1. The cash flow statement shows the financial position of a
business on a certain date.
True False

2. The balance sheet summarizes the amount of revenues earned and expenses
incurred by a business over a period of time.
True False

3. Each statement should be headed differently and, what is more important; it
should not identify the name of the company.
True False

4. Creditors and investors are external users of financial statements.
True False

5. All the users of accounting information fall into five categories.
True False

6. Management is the main internal user.
True False

7. All the users are interested in reliable accounting information to make
decisions.

True False

r'p 3. Answer the questions.
- 1. What is central feature of accounting and why?



2. How many financial statements are there in accounting?

3. What does the income statement show?

4. Why do many people consider the income statement to be the most

important financial report in accounting?

5. What is the purpose of the balance sheet?

6. What is the cash flow statement?

7. What users of financial statement do you know?

4. Translate the following word combinations into English.

3acib nepenadi iHdopmalii KOpuCTyBayam

3BIT PO (IHAHCOBI PE3YIHTATH

3BIT IIPO PYX IPOIITOBUX KOIIITIB

30BHIIIHI 1 BHYTPIIITHI KOPUCTYBaYi

OTpUMYBATH HaJIWHY 1HPOpMAITitO

¢db1HaHCOB1 YMOBHY KOMMaHIi




5. Choose and the correct variant translation of the following
sentences.

1. ®inancoBuil 3BIT — 1€ 3aci0 JOHECEHHS BaXIMUBOI OyXTalTepChKOl

iHpOpMaIIii 10 KOPUCTYBAYiB.

a) Financial documents are means of keeping the accounting information
in order.

b)  The means of communicating important accounting information to
users are financial reports.

c) A financial report is a means of communicating important accounting
information to users.

d) A financial report is an important means of communicating

information to users.

2. BucokokBamiikoBaHi OOJIKOBIII MOXYTh 3AIMCHIOBATH ayIUTOPCHKHIA

KOHTPOJIb.

a) Highly qualified auditors can perform audit.
b)  Highly qualified accounts can perform audit.
c)  Highly qualified accountants must perform audit.

d)  Highly qualified accountants may be performed an audit.

3. AMopTu3zallis — Ie 3HEIIHEHHS OCHOBHOTO KaIliTaly BHACIIJIOK TPHUBAJIOi

eKCIUTyaTallli Y1 3HOIIYBaHOCTI.

a) Depreciation of the capital assets may be caused by durable user or
wear.

b)  The decline in value of the capital assets as a result of use or wear is
called depreciation.

C) Depreciation is the decline in value of capital assets.

d)  Depreciation is the decline in value of the capital asset as a result of
durable use or wear.

6. Complete the sentences and translate them into Ukrainian



1. Financial statements are

2. The first financial statement is

3. The purpose of the balance sheet is

4. The cash flow statement is

5. The income statement shows

6. The main internal user is

7. The main external users are

7.Speak on the topic “Forms of Financial Reporting in Accounting

Practices” using the following plan:

e Balance sheet
¢ |ncome statement

e Cash flow statement
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LESSON 8
Balance Sheet

< 1. Read the text.
‘/
4 The balance sheet shows what a company owns (its assets)

and the sources of financing these assets and operating activities by shareholders
(equity) any by borrowing (liabilities). It is a “snapshot” of the company’s
financial position at a specified time. As a rule, the balance sheet consists of three
major sections: assets, liabilities and equity.

It should be said that these three sections are arranged differently from
country to country. In the USA and many European countries, the assets appear on
the left — hand side of the page and the liabilities on the right. In Britain these
sections are arranged vertically.

The balance sheet, a major financial accounting statement, could be regarded
as a statement of the results of financial management. It shows the sources from
which finance has been obtained and how this finance is currently deployed.
Successful financial management will result in a “healthy” balance sheet, for
example, one revealing a strong and stable position from which future progress can
be made.

Balance sheets relating to different dates provide an opportunity to prepare a
statement showing the source and application of funds during the interval between
them. Conventionally this interval will be one financial year.

This statement is an important report on one aspect of financial management
activities during the period. It has now become accepted as a component of the
annual report to shareholders and is the subject of Accounting Standards.

The Balance Sheet presents the quantity (in money measure) of business’s
assets, liabilities, and owner’s equity (capital). The accounting equation of the
Balance Sheet is: Assets = Owner’s equity + Liabilities.

It can be seen that the two sides of the equation will have the same totals.

This is because we are dealing with the same thing from two different points of



view. The actual assets, liabilities and capital may change, but the equality of

assets with that of the total of capital and liabilities will always hold true.

rp 2. Answer the questions.
- 1. What do financial reports provide?

2. What are the most important firm’s reports?

3. When do we say that the balance sheet is healthy?

4. On what condition can the reports of different firms be compared?

5. Why do the two sides of the accounting equation have the same totals?

3. Translate the following words and word combinations into

English.

dinaHCOBMIT CTaH KOMITAHIT

Yuctuit npubyToK

J1aroTh MOKIIUBICTD

[TpubyTkwu 1 BUTpaTu hipmu

[{opiuHuii 3BIT

CrangapTtu OyXraiaTepcbkoro oomiky

1.
2.
3.
4.
5.
6.
7.

AKITI0HEpH
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4. Complete the sentences on the left with the correct word on the

right.

1. The balance sheet is supposed to
represent a ... of a company at a a) Arrangement

specified time.

2. The ... of the balance sheet sections
o o b) Current assets
is different in Britain.

3. ... are cash or other assets to be
realized during a normal operating c¢) Past performance

cycle.

4. Current assets are ... of all the assets
owned by the business with life d) Snapshot

expectancy less than one year.

5. ... usually consist of overdrafts,
taxes due, but not yet paid, and e) A list

goods supplied on credit.

6. The owner’s equity section of a .
o f) Stockholders’ equity
corporation 1s called ... .

7. The analysis of ... is useful only to

the extent it has bearing on future g) Current liabilities
decisions.
1,2, .3 __ ,4 /5 6. 1.

5.Translate the following sentences into English

1. banancoBuil 3BIT BUABIISIE JDKEpesia OTPUMaHHS KOIITIB Ta iX

3aCTOCYBAaHHAI.

2. OOMIBI CTOPOHU PIBHSHHS MalOTh OJJHAKOBY CyMY, TOMY IO MU MA€MO CIIPaBy

3 TUMU K JaHUMU 3 PI3HUX TOUOK 30DY.



3. Banoswuii mpubyTOK — 11€ MPUOYTOK MEpe]] OMOAATKYBAHHSM.

4. 3BiT mpo pe3ynabTar (PIHAHCOBOI MISUIBHOCTI POOUTH MiJICYMOK OTPUMAHHX

JIOXOIB Ta 31MCHEHNX BUTpAT (ipMH 3a IIEBHUI IEepio vacy.

5. TloroyHi akTWBHW, MAcCUBM, 1 KamiTaJl MOXYTh 3MIHIOBATHCS, ajie PIBHICTh

aKTHBIB 13 CYMOIO KaliTajly Ta MacUBIB 3JIMILIAETHCS CTAJIOK0.

6. Fill in the gaps with the missing letters
Balan_e, sh_ _t, as_ets, |_ _bilities, e_uity, st_tem_nt, g_ _ntity,

financ_, acco_nting.

7. Speak on the topic “Balance Sheet” using the following plan:

e Balance sheet

e The accounting equation of the Balance Sheet
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LESSON 9
The Types and the Titles of Accounts

( 1. Read the text.
,‘(
4 When large amounts of data are gathered in the measurement

of business transactions, a method of storage and retrieval of information is
required. In other words, there should be a filing system to sort out or classify all
the transaction of a business.

This filling system consists of accounts. In its simplest form an account has
three parts: 1) a title that describes the asset, liability, or owner’s equity account, 2)
a left side, which is called the debit side, and 3) a right side, which is called the
credit side. This form of the account, called a T account because of its resemblance
to the letter “T™, 1s used to analyze transactions. Thus any entry made on the left
side of the account is a debit, or debit entry, and any entry made on the right side
of the account is a credit, or credit entry. The terms debit (abbreviated Dr, from the
Latin debere) and credit ( abbreviated Cr, from the Latin credere) are simply the
accountant’s words for left and right.

There are different types of accounts. The most commonly used ones are as
follows: Asset Accounts, Liabilities Accounts and Owner’s Equity Accounts. In a
manual accounting system each account is kept on a separate page or card. These
pages or cards are placed together in a book or a file. This book or file, which
contains all groups of the company’s accounts, is called are ledger. In a computer
system, which most companies have today, the accounts are maintained on
magnetic tapes or discs. However, as a matter of convenience, the account still
refers to the group of company accounts as the ledger. To be able to find an
account in the ledger easily and identify accounts when working with accounting
records, accounts are numbered. A list of these accounts is usually called a chart of
accounts.

, 2. Circle true or false for these sentences.

<
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1. As arule, all the transactions of a business are sorted out and classified in a
filing system consisting of accounts.
True False
2. The basic storage unit for data in accounting is a financial statement.
True False
3. The right side of an account is called the credit side.
True False
4. The simplest form of an account has 4 parts.
True False
5. Any entry made on the left side is called a credit.
True False
6. A book or a file containing all or some groups of accounts is called a ledger.
True False
7. As a matter of fact, accounts used by a company never depend on the nature
of the company’s business.
True False
8. Accounts are always numbered and that makes it possible to find an account
in the ledger easily.

True False

rp 3. Answer the questions.
- 1. When is usually a method of storage and retrieval of accounting

information required?

2. What is necessary to have in order to sort out and classify all the transactions

of a business?

3. What is a basic storage unit for data in accounting?



4. What parts does the simplest form of an account consist of?

5. What is meant by the terms credit and debit?

6. What are the most commonly used types of accounts?

7. How is each account kept in a manual accounting system?

8. What is a ledger?

9. Why are all the accounts numbered?

4. Complete the sentences and translate them into Ukrainian
1. There should be a filing system in a business in order ...

2. The simplest form of an account is called a T — account because ...

3. Any entry made on the right side is called ...




4. The terms debit and credit come from ...

5. The most commonly used types of accounts are ...

6. In a manual accounting system each account ...

5. Match the chart of accounts with the Ukrainian translation.

Ilan paxyHkiB

Chart of Accounts

1. HeoOOpOTH1 aKTHBHU
2. 3anacu

3. I'po11oBi KOIITH, PO3paxyHKH Ta
1HIIT aKTUBU

4. Bnacuwuii karmitai Ta 3a0e31eueHHs
3000B’s13aHb

5. loBrocTpokoBi 3000B’ si3aHHS

6. IToTouHi 30008’ s13aHHSA

7. Jloxoau Ta pe3ynbTaTh TIsTIBHOCTI
8. Burparu 3a enemeHTaMu

9. Burpatu aisiapHOCTI

10. TTozabanaHcoBil paxyHKH

12' 1 3 ,4- ,5. ,6.

a) Income
b) Activity expenses
c) Cash, receipts and other Accounts

d) Owner’s equity and Deferred
expenses

e) Articles of expenses

) Current liabilities

g) Non — current assets

h) Long — term liabilities

1) Current assets

J) Off — balance sheet accounts

’ 7 ’ 8 y 9 y 10

6. Translate the underlined sentences into Ukrainian

The important instrument of accounting requlation in

Ukraine is the Chart of Accounts: an arranged list of accounts

necessary to reflect activities of enterprises and organizations.




The Chart of Accounts introduced in 2000 is formed in accordance with the

elements of financial reports and includes ten classes of accounts:

1.

2
3
4.
)

Non — current assets 6. Current Liabilities

. Current assets 7. Income

. Deferred expenses 8. Atrticles of expenses
Owner’s equity 9. Activity expenses

. Long — term liabilities 10.Off — balance sheet account

The first six classes provide information necessary for preparing a balance

sheet. Their purpose is to represent availability, state and changes in assets,

owners’ equity and liabilities.

Classes of accounts 7, 8, 9 are transit and intended for accounting income,

expenses and activity results of an enterprise, and for preparing an income

statement.

7. Speak on the topic “The types and the titles of accounts”

using the following plan:

e The filling system

e Chart of accounts
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LESSON 10

Accounting Registers

< 1. Read the text.
-
4 Registers are classified according to function, content, and

form. With those grouped according to function, a distinction is made between
chronological, systematic, and combined registers. Chronological registers list
transactions in chronological order or in the order in which the documents reach
the accounting department. Systematic registers are used to record economic
transactions of a similar type. Combined registers, for example, summary journals,
are used to record all transactions in chronological order and to assign the
transactions to the proper accounts.

In terms of content, accounting registers may be comprehensive or analytic.
Comprehensive registers (accounts in the main ledger, general journals) list
transactions in comprehensive accounts without explanatory text. Analytic
registers (accounts, special journals) record transactions in more detail, with
explanatory references to transaction documents. Often, the same register is used
for both comprehensive and analytic accounting, a practice that shortens the
journalizing step and introduces greater clarity. Registers of this type are widely
used in the summary-journal form of accounting.

In terms of form, registers should be double entry, single entry, tabular, or
chessboard. Externally, they may take the form of books, cards, or separate sheets.
Cards and separate sheets make it easier to group material, to remove accounts that
have been closed, to make copies of documents, and to use type writers and
calculators. Books are used for recording cash transactions (cash-book), for
entering the more important accounting aggregates (main ledger), and for
registering accounts that have been opened on cards; books are also favored in

cases where the registers must be carefully safeguarded.



, 2.true or false for these sentences.

e 1. Registers are classified according to function, content and

p 2

<>

form.
True False
2. Chronological registers are used to record transactions of a similar type.
True False
3. Analytic registers record transactions without explanatory text.
True False
4. In terms of form registers should be only double-entry.
True False
5. Cards make it easier to remove accounts that have been closed.

True False

rp 3. Answer the questions.
- 1. How are registers classified?

2. How are registers classified according to content?

3. How are registers classified according to their form?
4. What is the difference between chronological, systematic and combined

registers?

5. What is the difference between comprehensive and analytic registers?

6. What are books used for?




7. What is the advantage of cards and separate sheets?

4. Find the equivalents to the following words and word-
combination in the text

Perictpu; xapTka; paxyHOK; yrojaa; KacoBa KHHWTA; 3BEIICHHI

KypHal; >KypHaJI-TOJIOBHA;, TeEpeNidyBaTH; BHJ 3alHCy; 3MICT; MMOO0yI0Ba
(popma);XpOHOJIOTIYHUN;  CHUCTEMAaTUYHWUN;  KOMOIHOBaHWM;,  3alMCyBaTH;
AQHATITUYHUN, CHUHTETUYHMUM; JOBijKa (TIOCWJIAHHA), TOABIMHMM  3amucC

(IBOCTOPOHHIM); OAHOCTOPOHHIM; IIIAXOBUIA.

5. Put the words into the correct order to make the sentences.
1. Of, entry, in, tabular, terms, chessboard, entry, should be, double,

form, single, or, registers.

2. Comprehensive, may be, terms, or, analytic, in, of, content, registers,

accounting.

3. In, chronological, of, terms, systematic, function, registers, combined, are
classified, into, and, registers.

6. Complete the sentences and translate them into Ukrainian



1. Registers are classified ....

2. In terms of content registers may be ....

3. In terms of form registers should be ....

4. Registers grouped according to function may be ....

5. Combined registers are used to....

6. Comprehensive registers list transactions in ....

7. Chronological registers list transactions in ....

8. Books are used for....

9. Analytic registers record transactions ...

10.Systematic registers are used ...



7.Speak on the topic “Accounting Registers” using the following

plan:

e Accounting registers in terms of content

e Accounting registers in terms of form
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BucHoBKH

B pe3ynbrari HamumcaHHs poOOYOro 30MIMTAa 3 AHIIKMCBKOI MOBH 3a
npodeciiHUM CIpsSMyBaHHSIM [JIs1 CTYACHTIB creniajgbHocTi «byxranrepcbkuii
00ik» Oynau TpOaHai30BaHI 1 CHUHTE30BaHI TEMH, IO BHHOCATHCS THIIOBOIO
IPOrpaMor0 JJisi BUBUCHHS «IHO3eMHOI MOBH 3a MPOQECIHHUM CHPSIMYBAHHIM))
HanpsiMy miaAroroBku 071 «OO6iK 1 OMOJATKYBAHHS».

BukopucranHd Cy4acHMX TEAAroriyHUX TEXHOJOrd Ha HaBYaJIbHUX
3aHATTSX 3 1HO3EMHOI MOBHM CHPUSIIOTH aKTHUBI3allli HaBYaJbHO-T13HABAIBHOI
JISUTBHOCTI CTYAEHTIB, MIBUAKOMY Ta €(EKTUBHOMY 3aCBOEHHIO HUMU HABYAJILHOTO
Marepiainy, po3BUTKY ocoOuctocti. CyKynHICTh PI3HOMAHITHUX  3aBJaHb
JoTrioMarae BTUTMTH 171€i 1I[0/10 TTOKPAIleHHs] HaBYaJIbHOI'O MPOIIECY.

Po6ounii 3omut nependavyae TPyAHOI, SKI MOXKYTh CTaTU Ha MEPENOHI B
pe3ynbTaTi podoTH 3 (HaxOBOIO TEPMIHOJOTIEID, & TOMY KOXXHHI HOBUH YpOK Mae
aJanTOBAaHUM TEKCT, BIIPABH Ha 3HAXOJ/KCHHS €KBIBAJICHTIB, CAHOHIMIB, aHTOHIMIB
3allOBHEHHS MPONYCKIB, CKJIaJaHHs peuyeHb Toulo. lle nae MoXIMBICTH Kpalie
3amam’sTaTv HOB1 JIGKCHYHI OJIMHUIIL 1 3aCTOCOBYBATHU iX Ha PiBHI MOHaA (Hpa3oBoOi
enHocTi. OKpiM TOro 3IINCHIOETHCS KOHTPOJb PO3YMIHHS MPOYUTAHOTO 3a
JIOTIOMOT'OFO0 TE€CTIB MHOKUHHOTO BUOOpPY, 3alTUTaHb.

[linaM € Te, 1m0 Marepial 310paHUil B OJMH pecypc 1, Maroyu JIHIIE
poOOUMii 30IIUT, CTYIEHT Ma€ 3MOT'Y TOBHOLIIHHO IMPAIIOBATH SIK HA 3aHSTTI TaK 1 B
no3a ayautopHuit yac. CTOpiHKa CTYyJIEHTa 3alvIIa€ MOXJIUBICTh HAMMCAHHS
HOTATOK, ONMPAIIOBAaHHIO TPaMaTHYHUX BIPaB, 3aMMCy KOPUCHHUX CAMTIB TOIIO.

ABTOpH poOOYOro 30IIMTa BUCIOBIIOKOThH CIIOAIBAaHHS, 10 JaHUN MaTepial
CTaHE y HaroJi BHUKJaJayaM aHIJIIMCbKOI MOBM Ta CTyAeHTaM crenianbHocTi 071

«O0miK 1 OOIaTKyBaHHS».
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