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BCTYII

Crporoji, B yMOBax Tiiodaiizaiii CBITOBOT €EKOHOMIKH 1 BCTYMy YKpaiHu 110
CaiTOBOi Oprasizaiii TOpriBii, pojib 1HO3EMHOI MOBH 3pOCTa€. 3HAHHS 1HO3EMHOI
MOBU — II€ HIUIAX O TOro, mo0 CTaTH KOHKYPEHTOCIPOMOXKHUM, IOYYBATHCS
BIICBHEHO MiJ] Yac JUIOBUX 3yCTpiuei 1 MeperoBopiB, 1€ JOJATKOBA MOXIJIUBICTh
3poOUTH YCHIIIHY Kap €py.

[IpakTU4yHE OBOJIOIIHHS 1HO3EMHOK MOBOIO € KHUTTEBOK HEOOXIIHICTIO IS
MalOyTHBOIO CHelialicTa 1 3HaYHOK MIPOK BHM3HA4Ya€ HOro OCOOMCTICHMH Ta
(axoBHi1 pIBEHbD.

Po0ounii 30muT 3 aHTIIHCHKOI MOBU 3a MPO(eciiHUM CHpsSMYBaHHSAM IS
CTYJCHTIB BUIIMX HaB4YaibHUX 3akianiB -1l piBHIB akpemuTarii, siki HABYAIOTHCS
3a cremianbHICTIO 076 «[liqnmpueMHUIITBO, TOPTIBIS Ta Oip’KOBa JiSIBHICTHY Mae
Ha MET1 JOTIOMOI'TH CTYAEHTaM OBOJIOAITH (paXxOBOK TEPMIHOJIOTIEIO 3 aHTIIHCHKOT
MOBHM y JlaHiil ramy3i, HaOyTHM HaBUYOK TNepekiany Ta pedepyBaHHS HAYyKOBOT
Jmitepatrypu 3a ¢axoM, cGOpMYBaTH HAaBUYKH MPAKTUYHOIO  OBOJIOAIHHS
1HO3EMHOI0O MOBOIO B PI3HMX BHJAX MOBJIEHHEBOI JISUIBHOCTI B c(epi TEMaTUKH,
nepeadadeHoi OCBITHHO-MpodeciiHO0 Ta PoO0YOI0 MPOrpaMoOI0 €KOHOMIYHOTO
B1JUTIJICHHSL.

HNanuii poGouuit 30mmT MIicTUTh 10 gaxoBux TeMm, KOXKHA 3 SIKUX Mae
CIIOBHUK-MIHIMyM (axoBUX TEpMiHiB, (axoBi TEKCTH Ta PO3POOJIEHI O HUX
pI3HOMaHITHI BIpaBM Ta 3aBAaHHS, SKI JJalOTh MOXJIMBICTH PI3HOOIYHO
ornpanboByBaTu JekcuuHi ofuuuil. lle momomoxe y ¢dopmyBaHHI HEOOXITHUX
KOMYHIKaTUBHUX KOMIIETEHI[I CTYyJEHTIB, SKi 3aIliKaBJCHI B MOTJIUOJICHOMY
BUBYCHHI SIK €KOHOMIYHOI CIIpaBH, TaK 1 MPAKTUYHOMY OBOJIOAIHHI aHTJIHCHKOIO

MOBOIO.
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LESSON 1

What i1s Economics

g" 1. Read the text.

Human wants are unlimited, but the resources necessary to satisfy those
wants are limited. Thus, every society is faced with the identical problem, the
problem of scarcity. Since there is not enough of everything to go around everyone
— individuals, business firms, and government — needs to make choices from
among the things they want. In the process they will try to economize, to get the
most from what they have. With this in mind we can define economics as the
social science that describes and analyzes choices from among scarce resources to
satisfy its wants. The need to choose is imposed on us by our income, wealth and
ability to borrow.

The development of modern economics began in the 17" century. Since that
time economists have developed methods for studying and explaining how
individuals, business and nations use their available economic resources. Large
corporations use economists to study the way they do business and to suggest
methods for making more efficient use of their employees, equipment, factories,
and other resources.

Economists have two ways of looking at economics and the economy. One
IS macro approach, and the other is the micro. Macroeconomics is the study of the
economy as a whole. Microeconomics is the study of individual consumers and the
business firm.

The resources that go into creation of goods and services are called the
factors of production. The factors of production include natural resources, human
resources, capital and entrepreneurship.

The price paid for the use of land is called rent. Rent becomes income to the
owner of the land. Economists call the physical and mental effort that people put

into the creation of goods and services labor or human resources.
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The price paid for the use of labor is called wages. Wages represent income
to workers, who own their labor.

Capital is something created by people to produce other goods and services.
A factory, tools and machines are capital resources. The term capital is often used
by business people to refer to money they can use to buy factories, machinery and
other similar productive resources.

Payment for the use of someone else’s money or capital is called interest.

Closely associated with labor is the concept of entrepreneurship, the
managerial or organizational skills used by most firms to produce goods and
services. The reward to entrepreneurs for the risks, innovative ideas and efforts that
they have put into the business are profits, whatever remains after the owners of

land, labor and capital have received their payments.

, 2.Circltrue or false for these sentences.

oo 1. Economists have two ways of looking at the economists and

<

the economy.
True False
2. The resources necessary to satisfy human wants are unlimited.
True False
3. The price paid for the use of labor is called wages.
True False
4. The price paid for the use of land is called interests.
True False
5. Profits are what remains after the owners of land, labor and capital have
received their payments.
True False
3. Answer the questions.

1.  Why is every society faced with the problem of scarcity?

2. How can we define economics?



3. When did the development of modern economics begin?

4, What is the difference between macroeconomics and microeconomics?

5. What do we call the factors of production? What do they include?

6. What is the difference between rent and wages?

1. What is called “interest”?

8. What do we call “profits”?

4. Match the words

Human wants I11Ha

Resources oruiata

Profit T IPHEMETTH
Payment puOyTOK
Entrepreneur JOJICHK1 IOTpeon
Price pecypcu

5. Complete the sentences

1. The resources to satisfy human wants are

2. There are two ways of looking at economics and the economy. They are

and

3. The resources that




are called the factors of

production.

4. The factors of production include

5. The price is called rent.

6. Capital is something created by people to

7. Payment for the use of someone else’s money of capital is called

6. Put the words into the correct order to make the sentences.
1. Economy, as, the, is, macroeconomics, whole, a, of, the, study.

2. The, wages, called, is, price, for, use, the, paid, of, labor.

3. Limited, to satisfy, human, are, wants, the, resources, necessary.

4. Interest, payment, is called, for, money, to use, of, else’s, someone.

5. Large, economists, corporations, to study, use, the way, do, they, business.

7. Translate the text in writing
A more sophisticated measurement of an economic system is the value of all
the final goods and services produced by the economy over a given period of time,
gross national product (GNP). A rise in GNP is a sign of economic growth. In a
rapidly evolving economy it is difficult to adjust GNP quickly enough to reflect
people’s actual economic activities. The value of all new banking services, for

example, is not all represented in the government’s current calculations of GNP.




8. Speak on the topic “What is economics?” using the following

plan:

e Economics: macroeconomics and microeconomics
e Wages, rent, profit, capital

e (ross national product

% A student’s page
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LESSON 2

Ukraine’s Economy

g’“ 1. Read the text.

Ukraine is rich in mineral resources. It completely satisfies its needs in iron,
manganese and titanium ores. As well as in rock salt, cement, gypsum, mineral
paints, heat resistant clays, bromine, graphite, mercury and uranium,

Steppes and plains compose the most part of the territory of Ukraine (95 per
cent). The topsoil is mainly black. It is the biggest treasure of the Ukrainian land.
25 per cent of the world’s black rich soil is in Ukraine.

Because of its potential Ukraine is an industrial — agricultural country. Its
machine - building potential includes tractors and agriculture machine building,
production of diesel locomotives and railroad cars, automobiles, rockets, sea and
river vessels, refrigerators, TV — sets, washings machines, electric motors,
industrial robots, motor — cycles, equipment for metallurgic, chemical, mine and
textile industries, appliances and many other complicated products. Well —
developed are also black and coloured metallurgy, chemical, oil and wood —
processing, and the cellulose — paper industries.

The main lines of reform now need to be introduced. Some of the main

requirements are:

- To pursue a macroeconomic policy which will balance government income

against expenditure;

- To close down inefficient factories and to invest in new industries, especially

export — oriented;

- To phase out subsidies, particularly to inefficient producer;

- To introduce a coherent programme of privatization;

- To stimulate exports, especially hard — currency producing;

- To curb imports so far as possible and to develop import substitution

industries;
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- To reduce further total energy consumption:

- Fully to introduce free — market mechanisms which will eliminate the need
for price and wage control;

- To educate and train a new generation of managers who have the ability to

implement coherent market reforms at all levels.

2. Translate the underlined sentences into Ukrainian

, 3.true or false for these sentences.

’ —\__>
o
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1. Ukraine is poor in mineral resources.
True False
2. Ukraine completely satisfies its needs in iron, manganese and titanium ores.
True False
3. Steppes and plains compose the most part of the territory of Ukraine.
True False
4. Black and coloured metallurgy in Ukraine is not developed.
True False
5. The main lines of reform now need to be introduced.

True False

rp 4. Answer the questions.
- 1. What resources is Ukraine rich in?

2. What part of the territory of Ukraine do steppes and plains compose?

3. What is the biggest treasure of Ukraine?

4. What are the main lines of reform to be introduced in Ukraine’s economy?

5. What is the main requirement to a new generation of managers in Ukraine?

5. Translate the following word combinations into English.

PunkoBa ekoHOMika

CiHBCBKOFOCHO,Z[apCBKe BI/Ip06HI/IHTBO

3HAYHUU NPOTPeEC

YOpHa 1 KOJIbOPOBAa METATYPIis
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TOJIOBH1 HAIIPSIMKH

KOHBCPTOBAHA BAJIIOTA

PUHKOBI pedhopMu

6. Fill in the gaps

1. The main lines of reform now need to
be
2. in new industries, especially export — oriented.
3. Toreduce total energy
4. To stimulate exports, especially producing.
5. Because of its Ukraine is an agro — industrial
country.

7.Speak on the topic “Ukraine’s economy?” using the following

plan:

e Mineral resources of Ukraine

e The main lines of reform to be introduced



14
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LESSON 3
Agrarian sector of Ukraine

g" 1. Read the text.

Agriculture is a human activity in which people use areas of land to produce
food, clothing and other necessary materials.

The word “agre” is a Latin word. It means a field. The word “agriculture”
means the cultivation of fields and growing crops. But this is the old meaning of
this word. Now it also means the use of land for breeding animals. At present there
are two main branches of agriculture. They are crop growing and animal breeding.

As for Ukraine it has very favourable conditions for the development of
agricultural production: fertile soil, temperately warm climate, a well-developed
industry processing agricultural new materials.

All the principal areas of plant cultivation are: grain and industrial crops,
meadow crops, fruit and vegetable raising. Almost half of the cropping area is
occupied by cereals such as: winter wheat, maize and legumes, rye, oats, barley.
The principal grain crop, winter wheat, is sown mainly in the Steppe and Forest-
Steppe zones. Maize is grown mostly in Trans Carpathian and Steppe zones.
Buckwheat, millet, rice play an important role.

Among the industrial crops such as sugar beet, sunflower, flax, the leading
position is occupied by sugar beet.

Close to 40 types of vegetable crops are grown in Ukraine: cabbage,
tomatoes, cucumbers, red beet, carrot, onion, garlic, etc. Melon growing is
practiced mainly in the south. Potatoes occupy 6% of total area under cultivation.

Animal husbandry is the second largest component of agriculture. Like plant
cultivation, livestock production is divided into branches. The most widespread
branch is cattle breeding, pig raising is another important area. Sheep farming is

also practiced.
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The poultry industry is spread in all the provinces. Birds farmed include
chickens, ducks, geese, turkeys. There are large mechanized poultry factories to
produce eggs and meat.

Fish farming is growing in importance, with carp being the most common
fish. Trout, which is to be found in the mountain rivers, is of commercial interest.

Bee keeping is spread through all zones. It is expensively practiced on private
plots. Fur animals being farmed include the silver and blue fox, mink and nutria.

2. Choose and the correct variant.
x 1. Agriculture is a human activity in which people use areas of land to
produce
a) food and water
b) clothing and food
C) plants and animals

2. The word “agre” is

a) a Latin word
b) a Greek word
C) an English word

3. There are ... main branches of agriculture.

a) 2
b) 12
C) 22
4. Close to ... types of vegetable crops are grown in Ukraine.
a) 14
b) 40
C) 400

5. The second largest component of agriculture is
a) crop growing
b) vegetable raising

C) animal husbandry
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6. Fish, which is of commercial interest is

a) carp
b) trout
C) perch
7. The principal grain crop is
a) winter wheat
b) maize
C) buckwheat

8. There are large mechanized poultry factories to produce
a) milk and eggs
b) eggs and meat
C) meat and fish

9. Bee keeping is practiced on

a) mechanized factories
b) private farms
C) private plots

10.Almost half of the cropping area is occupied by

a) fruits
b) cereals
C) vegetables

r’p 3. Answer the questions.
- 1. What are the conditions for the development of Ukrainian

agriculture?

2. Where is winter wheat sown?

3. Which crop occupies the leading position among the industrial crops?




18

4, What vegetables do they grow in Ukraine?

5. What is the most widespread branch of animal breeding?

4. Match the phrases with the translation.

fertile soil CBHHApPCTBO

industrial crops TEXHIYHI KYyJIbTYPH

v

fruit raising POIIOYHI IPYHT
pig raising IUTOAIBHUIITBO
arable lands 3pOIIyBaHi 3eMITi
watered lands OpHI 3eMJIi, pLILIs
dried lands OCYIIEeHI 3eMJTi

5. Translate the following sentences into Ukrainian
1. Agriculture is a human activity in which people use areas

of land to produce food, clothing and other necessary materials.

2. Ukraine has very favourable conditions for the development of agricultural
production: fertile soils temperately warm climate, a well-developed industry

processing agricultural new materials.

3. All the principal areas of plant cultivation are: grain and industrial crops,

meadow crops, fruit and vegetable raising.
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4. Almost half of the cropping area is occupied by cereals such as: winter wheat,

maize and legumes, rye, oats, barley.

5. The most widespread branch is cattle breeding, pig raising is another important

area.

6. Fur animals being farmed include the silver and blue fox, mink and nutria.

6. Put the words into the correct order to make the sentences.

x 1. There, two, of agriculture, are, main, branches

2. Fish, is, farming, growing, importance, in

3. Bee, is, through, spread, keeping, all, zones

4. The poultry, industry, in, all, is, the provinces, spread

5. Almost, of the cropping, half, area, is, by cereals, occupied

7. Speak on the topic “Agrarian Sector of Ukraine” using the

following plan:

e Agriculture as a human activity
e Crop growing in Ukraine

e Animal Husbandry in Ukraine
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LESSON 4
The economic processes.

g" 1. Read the text.

The main purpose of the sphere of material production is the production of
socially necessary product. The creation of this product is in the process of
production. For providing of production the process of supplying with all the
necessary subjects of work (raw materials, materials, fuel, etc.) should be
produced. After the production of products the process of its realization comes. All
three processes are interconnected, constantly replacing each other and a
continuous turnover of economic resources occurs at the enterprise. Accounting
provides by the information needed for the management by this circulation.

The consumption of labour, means of labour and the labour of the workers
take place in the process of production. So, the process of productive consumption
and the process of creating the products of labour are reflected in accounting. The
cost of new product differs from the value of the products, from which it is made
not only the quality and purpose, but also the increased value, as it contains a new
value created by the labour of the workers. It is the national income.

Objects of accounting in the manufacturing process are the expenses of the
enterprise for manufacture of products, which gives the opportunity to determine
its production cost, as well as the volume of the manufactured production. In the
process of supply the enterprise spends the money for the purchase of the labour
objects at suppliers.

Objects of accounting in the process of supply are the costs of this process,
the volume of the purchased objects of labour and settlements with suppliers. The
realization process is the transference of finished products to consumers. Such
transference is carried out by purchase and sale according to the agreements. Under
the realization the company receives cash from the customers, but in a greater

amount included in the selling price of the products. Objects of accounting in the



22

realization process are: volume of the realized products, the costs associated with
the realization, the financial result from realization, settlements with buyers,

budget, banks.

rp 2. Answer the questions.
- 1. What is the main purpose of the sphere of material production?

2. What is the process of production?

3. Where does consumption of labour, means of labour and the labour of the

workers take place?

4. Where is the process of productive consumption reflected?

5. What are the objects of accounting in the manufacturing process?

6. What are the objects of accounting in the realization process?

3. Translate the following words and word combinations into

Ukrainian.
Interconnect purchase increased value
production cost consumption consumer

constantly supplier national income



23

process of supply cost selling price

turnover settlements determine

4. Insert the missing words and translate the sentences into
Ukrainian

1. Accounting by the information needed for

the management of this circulation.

2. The consumption of labour, means of labour and the labour of the workers

in the process of production.

3. The cost of new product from the value of the products, from

which it is made.

4. The expenses of the enterprise for manufacture of products the

opportunity to determine its production cost, as well as the volume of the

manufactured production.

5. During the realization the company cash from the

customers.

5. Translate the following word combinations into English.

Cdepa maTepiaibHOro BUpOOHUIITBA

CYCNUIbHO HEOOX1AHUI NPOAYKT
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CUpPOBHHA, Oe31epepBHUN Kpyroooir

CIIO’KUBAHHS TIPEIMETIB Tpailli

PoIIeC BUPOOHUYOTO CTIOKMBAHHS

30UTBIIIEHA BAPTICTh

00CAT BUTOTOBJIEHOT MPOAYKIIi1

PO3PaxXyHKH 3 IMOCTa4YaJIbHUKAMU

BIJIITYCKHA BAPTICTh MPOIYKIIIi

(diHaHCOBUI pe3yNbTaT Bij peanizaiii

6. Put the words into the correct order to make the sentences.

1. The creation, is, product, in, of this, the, of production, process.

2. All, are, processes, three, interconnected.

3. The cost, of the products, product, of, new, from, the value, differs.

4. The realization, is, the transference, process, products, of finished, to consumers.

7. Speak on the topic “The Economic Processes” using the

following plan:

e Supplying
e Production

e Realization
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LESSON 5
Kinds of activity of enterprises

g" 1. Read the text.

The basis of the state register of the Ukrainian organizations is made by a
classification of kinds of activity of the companies. There are more than 1000
different types of activity.

The enterprise is the independent economic subject which has the rights of
the legal entity, carries out production, research and commercial activity for the
purpose of receiving the profit.

The enterprise has independent balance, accounts in banks, the press and the
industrial enterprises have their own trademark.

The activity of the enterprise is carried out according to the laws of Ukraine.

The enterprises can be divided into types according to various bases:
depending on forms of ownership — individual (based on personal property of the
individual on his work), family (based on personal property and labour of citizens
— the members of one family living together), private (based on property of the
certain citizen), collective (based on property of labour staff of the enterprise,
cooperative, other societies and organizations), state municipal (based on property
of administrative territorial units), state (based on state ownership), joint (if
different owners including foreign ones), depending on the principle of the
internal legal organization — joint-stock companies(the opened and closed type),
limited companies, full societies, limited societies.

Depending on branch specialization there are the following forms of the
enterprises — the industrial (plants, factories, mines, fields, etc), the agricultural
(the collective agricultural enterprises, farms, the private, the private and rent
enterprises), the transport (railway transport, civil aviation, auto enterprises,
territorial administrations of pipelines transport), the construction (construction

managements, plants), communications (post offices, telegraphs, telephone
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stations), trade (department stores, trading houses, specialized and firm shops), the
housing and municipal (housing exploration managements, power networks,
heating systems).

Management of the enterprises is carried out according to the principles on
which they were based.

The director of the enterprise independently resolves the issues of the
enterprise’s activity, and in the cases provided by the legislation can make
decisions with participation of labour staff and trade-union-committees.

As far as we know the enterprises of any field are very important in the life
of people. But it’s important to know that only the branch of agriculture can

produce the food staffs for people.

rp 2. Answer the questions.
- 1. How many types of activity do you know?

2. What is an enterprise?

3. What are the components of the enterprise?

4. What are the types of activity? Name them.

5. What are the functions of the enterprise’s director?
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6. What is the meaning of the agricultural branch?

3. Translate the following word combinations into English.

JIIbHICTh KOMIIaHIM

BUIU IISUIBHOCTI

OTPUMAaHHS PUOYTKY

3r1JIHO 13 3aKOHaMH Y KpaiHu

0Cco0MCTAa BJIACHICTH

IPOMUCIIOB1 TAPUEMCTBA

Jep>kaBHA BJIACHICTh

aKIllOHEepH1 TOBapUCTBA

TOBapPUCTBO 3 OOMEKEHOIO BIJIMOBIIAIBHICTIO

CHCTEMaA OIIAJICHHA

4. Put the words into the correct order to make the sentences.
1. the, the, independent, rights, enterprise, economic, the, legal,

subject, which, is, has, the, of, the, entity.

2. the, of, the, enterprise, out, according, to, the, laws, is, carried, of, activity,

Ukraine.

3. the, bases, can, divided, into, according, to, be, various, enterprises, types.

4. management, is, carried, of, principles, based, they, the, enterprises, out,

according, to the, on, which, were.
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5. any, of, people, the, enterprises, of, field, are, important, in, the, very, life.

5. Match the synonyms

Kinds \Different
Various Types

Branch Aim
Purpose Field
Labour Work

6. Speak on the topic “Kinds of Activity of Enterprises” using

the following plan:

e Types of enterprises

e Management of enterprises



30
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LESSON 6
Financing a business

g" 1. Read the text.

Most of the money used by business comes from the sale of its products and

services. Since these funds come from within the firm they are described as

internal funds. The rest must come from outside or external funds.

As a firm sells its products or services, it receives money, which it uses to

meet its expenses. One of these expenses, depreciation, represents the cost of

replacing assets (like tools, machinery, and buildings) that wear out. Typically,

businesses use internal funds to cover the cost of depreciation.

Business loans are generally classified as either short-term or long-term

loans. For short-term loans, the principal (the amount borrowed) must be repaid

within one year. Long-term loans mature (come due) in more than a year.

Short-term loans are used to finance the everyday costs of doing business, such as

payrolls, raw materials and merchandise. Long-term loans are more likely to be

used to purchase equipment, buildings and other high cost items.

All corporations issue common stock; some, however, also, issue preferred
stock. Unlike common stockholders, preferred stockholders usually do not have
voting rights.

A security exchange-is a market where brokers meet to buy and sell stocks
and bonds for their customers. The largest of the securities exchanges are the New
York Stock Exchange and the American Stock Exchange.

There is some risk of default (failure to pay interest or principal) on the
bonds of even the strongest corporations. For this reason many people invest in
mutual funds. Mutual funds are corporations that sell stock and use the proceeds to
invest or speculate in the security markets.

Two of the most important pieces of information contained in every

prospectus and annual report are the balance sheet and the income statement. The
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balance sheet summarizes a corporation’s assets, what it owns; its liabilities, what
it owes; and its net worth, the difference between the two sums at a given time.
The income statement summarizes a firm’s revenues, costs, and the difference
between the two (the profit or loss) over a period of time

2. Translate the underlined sentences into UKrainian
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r? 3. Answer the questions.
- 1. Where does most of the money used by business come from?

2. What do we call internal funds?

3. What does depreciation represent?

4. What remains after paying expenses?

5. How do you understand the term «external funds»?

6. What can the firm do to get more money?

7. What rights have common stockholders?

8. What is the difference between common and preferred stockholders?

9. What is the reason for investing in mutual funds?
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10.How do you read a balance sheet and income statement?
4. Translate the following word combinations into English.

MOKPHUTHU BapTICTh YOI 0-HEOY b

OaJIaHCOBMIA 3BIT

AOBI'OCTPOKOBA IMO3UKA

3aIlIO3U4YCHa CyMa

dbonmoBa Oipka

NpPUBLICHOBAH1 aKIIii

aKTUB OanmaHcy

BHYTpimIHI HOHIU

MaTH MPaBo royiocy

\

5.Fill in the blanks with appropriate words.

1. ... is the difference between assets and liabilities. «investors»
2. Similarly, firms need ... to begin operation, capital
to meet their day-to-day expenses and to expand. money
3. ... i1s money that will be used for a year or more. net worth
4. Many large corporations raise long-term bonds
capital through the sale of their .... a security
5. Corporations sell stocks and bonds as a way exchange
6. of raising ... . long-term
7. ... 1s a market where brokers meet to buy and financing
sell stocks and bonds for their customers.
8. Those who buy stocks to share in the profits and
growth of a corporation over a long period
of time are described as... .

1 , 2. , 3.

4. , O. , 6.

7. , 8.
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6. Translate the following sentences into English

1. Haiibinpmra KUIBKICTB T'pOIIIEH, 110

BUKOPUCTOBYETHCS O13HECOM, HAXOAWUTH 3 MPOAAXKY

IPOAYKIIi Ta PI3HUX MOCTYT.

Ockinpku (hipma mponae ToBapu ab0 MOCITYTH, BOHA OACPXKY€ TPOIIi Ta

BUKOPUCTOBYE IX 3 METOIO IIOKPUTTS CBOIX BUTPAT.

bi3HecoBl mo3uKKM 3a3BUYail KIAacU(DIKyIOTbCS SK JOBIOCTPOKOBI Ta

KOPOTKOCTPOKOBI.

. KopoTKOCTpOKOBI ~ MO3WKM  BUKOPUCTOBYIOTbCS 1711 (DiHAHCYBaHHS
MOBCSKICHHUX BapTOCTEd Ui CTBOpPEHHS GipMH (ClpaBu), TaKuX SK

IJIATKHI BIIOMOCTI, CHPOBHUHA, TOBAPH.

JIOBrocTpOKOBi1 TO3UKHU ICHYIOTH JJIsi KYMiBJIl OOJajgHaHHS, OYJWHKIB Ta

THIITUX I[IHHUX TIPEAMETIB.

®oHaoBa Oipka — 1€ PUHOK, A€ 3yCTPIYarOThCs MOCEPEIHUKH ISl KYIIBIIL i

pOJaXy aKIliil Ta 00Jiramiii CBOiM KJIIEHTaM.

Ha BigMiHy BiJl BIaCHUKIB CIIJIBHUX aKIlii, BIACHUKHU ITPUBLICHOBAaHUX

aKIliif He MarTh IIPaBa roJoCy.
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8. CripH1 GoHAM — 1€ KOpropailii, I0 KyMylTh akKIlii Ta BUKOPUCTOBYIOTh

BHUPYUYCHI CYMU JJI IHBECTYBaHHS a00 rpu Ha (JOHAOBHUX OipKax.

9. 3BiT po NMpUOYTOK MIOMBAE MIJICYMKH PIYHOrO NpUOYTKY, BapTOCTi (ipMu

Ta PI3HULI MK TPUOYTKOM 1 30UTKOM.

7. Speak on the topic “Financing a Business” using the following

plan:

e Internal and external funds
e Short-term loans and long-term loans

e A security exchange
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LESSON 7
Classification of accounting documents

g" 1. Read the text.

For execution of various business transactions, carried out at the enterprises,
are used different documents on their form and content. Their classification helps
to correct preparation and use of documents in the accounting.

On the appointment the documents are divided into administrative,
justificatory, accounting registration and combined.

Administrative are the documents, which contain the instruction on
execution of business operation. They include checks to cash, attorneys to receive
material values and others. However, administrative documents do not confirm the
fact of the transaction, and therefore does not serve as a basis to reflect them in the
account.

Justificatory are the documents, which confirm the fact of the economic
transaction and, therefore, provide the rationale for accounts. They include Bank
statements with current or other accounts of the enterprise, the acts, receipts,
expense reports. They are the justification of the use of funds or material values for
the performers.

Documents of accounting registration are prepared by the accounting
employees themselves on the basis of the relevant justificatory documents or data
of the current account for the technical preparation of the accounts.

Such documents include memorial orders, accounting references,
calculations. The purpose of these documents is in the technical preparation of the
accounts.

The documents, which according to its purpose perform functions of several
documents, are called combined.

They include income and expense cash orders, orders on execution of works,

etc. The procedure of drawing up the documents is divided into the primary and
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summary. Primary documents are during the transaction. Summary papers are on
the basis of homogeneous primary documents by grouping and consolidating their
performance. Such documents are of great importance for systematization and

reduce the volume of accounts.

rp 3. Answer the questions.
- 1. What is the purpose of using documents?

2. What helps to correct preparation and use of documents in the accounting?

3. What documents on the appointment are there?

4. \What are the administrative documents?

5. What are the justificatory documents?

6. What are the documents of accounting registration?

7. What are the combined documents?
3. Write three forms of the following verbs

Carry, use, prepare, divide, contain, include, receive, confirm, serve,
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reflect, provide, include, group, consolidate, record, execute, accumulate, repeat,
compile.

4. Translate the following word combinations into English.

['ocriomapebki omepartii, pi3Hi 3a (GOPMOIO TOKYMEHTH, Pi3HI 3a

3MICTOM JIOKYMEHTH, TIpaBWJIbHE CKJIaJaHHS JIOKYMEHTIB,
po3MOpsAIYl  JOKYMEHTH, BWIPABIHI JOKYMEHTH, KOMOIHOBaHI JIOKYMEHTH,
OOTpYHTYBaHHS JiJIsi 00JIIKOBUX 3aIUCIB, TOBIPEHOCT] HA OTPUMAaHHS MaTeplalbHUX
IIIHHOCTEH, BUIMUCKHU OAHKY 3 TIOTOYHOTO PaxyHKY, aBaHCOBI 3BiTH, BHKOPUCTAHHSI

KOIITIB, MaTepialibHI LIIHHOCTI.

5. Match the words
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. combined

. Instructions

. certain

. receipt

. relevant

. administrative
. accounts

. justificatory

. attorney

10. accounting registration

11. volume

12. execution

13. performance

14. calculations

a. po3nopsiayi

b. BunpaBHi

C. OyxranTepchbkoro opopmiIeHHS
d. noBipeHicTh

€. pO3NOPAIKCHHSA
f. rporoBi KorITH
g. obopMiIeHHS

h. koMOiHOBaHMIA
I. 00csT

J. IeBHUIA

K. moxa3HuKH

|. kBuTaAHIIIS

M. po3paXyHKH

N. 00JIIKOBI1 3aITUCH

15. cash 0. BiATOBIIHUMN
1. 2. , 3. 4. 5. 6. 7. .8 .9, 10 11,
12. ,13. ,14. | 15.

6. Find the definitions

administrative documents —

combined documents —

justificatory documents —

primary documents —

documents of accounting registration —

summary documents —

1) They include memorial orders, accounting references, calculations.
2) They include checks to cash, attorneys to receive material values and others.

3) They are during the transaction.
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4) They are on the basis of homogeneous primary documents by grouping and
consolidating their performance.
5) They include Bank statements with current or other accounts of the enterprise,
the acts, receipts, expense reports.

6) They include income and expense cash orders, orders on execution of works.

6. Speak on the topic “Classification of Accounting Documents”

using the following plan:

e General classification

e Primary and summary documents

% A student’s page
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LESSON 8
The Types and the Titles of Accounts

&" 1. Read the text.

When large amounts of data are gathered in the measurement of business
transactions, a method of storage and retrieval of information is required. In other
words, there should be a filing system to sort out or classify all the transaction of a
business. This filling system consists of accounts. In its simplest form an account
has three parts:

1) a title that describes the asset, liability, or owner’s equity account;

2) a left side, which is called the debit side;

3) a right side, which is called the credit side.

This form of the account, called a T account because of its resemblance to
the letter “T”, is used to analyze transactions. Thus any entry made on the left side
of the account is a debit, or debit entry, and any entry made on the right side of the
account is a credit, or credit entry. The terms debit (abbreviated Dr, from the Latin
debere) and credit (abbreviated Cr, from the Latin credere) are simply the
accountant’s words for left and right.

There are different types of accounts. The most commonly used ones are as
follows: Asset Accounts, Liabilities Accounts and Owner’s Equity Accounts. In a
manual accounting system each account is kept on a separate page or card. These
pages or cards are placed together in a book or a file. This book or file, which
contains all groups of the company’s accounts, is called are ledger. In a computer
system, which most companies have today, the accounts are maintained on
magnetic tapes or discs. However, as a matter of convenience, the account still
refers to the group of company accounts as the ledger. To be able to find an

account in the ledger easily and identify accounts when working with accounting
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records, accounts are numbered. A list of these accounts is usually called a chart of

accounts.
, 2. true or false for these sentences.
i/\'“,. <7 1. Asarule, all the transactions of a business are sorted out and
classified in a filing system consisting of accounts.
True False

2. The basic storage unit for data in accounting is a financial statement.
True False

3. The right side of an account is called the credit side.
True False

4. The simplest form of an account has 4 parts.
True False

5. Any entry made on the left side is called a credit.
True False

6. A book or a file containing all or some groups of accounts is called a ledger.
True False

7. As a matter of fact, accounts used by a company never depend on the nature
of the company’s business.
True False

8. Accounts are always numbered and that makes it possible to find an account
in the ledger easily.

True False

r? 3. Answer the questions.
- 1. When is usually a method of storage and retrieval of accounting

information required?

2. What is necessary to have in order to sort out and classify all the transactions

of a business?
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3. What is a basic storage unit for data in accounting?

4. What parts does the simplest form of an account consist of?

5. What is meant by the terms credit and debit?

6. What are the most commonly used types of accounts?

7. How is each account kept in a manual accounting system?

8. What is a ledger?

9. Why are all the accounts numbered?

1. There should be a filing system in a business in order ...

N‘ Complete the sentences and translate them into Ukrainian

2. The simplest form of an account is called a T — account because ...
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3. Any entry made on the right side is called ...

4. The terms debit and credit come from ...

5. The most commonly used types of accounts are ...

6. In a manual accounting system each account ...

5. Match the chart of accounts with the Ukrainian translation.

Ilnan paxyHkiB

Chart of Accounts

1. HeoOopoOTH1 akTUBH
2. 3amacu

3. I'pomioBi komtu, po3paxyHKH Ta
1HII aKTHBU

4. BiaacHui kammTajg Ta 3a0e3leuyeHHs
3000B’s13aHb

5. JloBrocTpokoBi 3000B’ si3aHHS

6. [Torouni 3000B’ s13aHHS

7. loxonu Ta pe3ysbTaTh IIJIbHOCTI
8. Burparu 3a enemMmeHTamMu

9. ButpaTtu aissIbHOCTI

10. [To3abanancoBi paxyHKH

1 2 , 3. , 4. ,9o0.__,6.

a) Income
b) Activity expenses
c) Cash, receipts and other Accounts

d) Owner’s
expenses

equity and Deferred

e) Articles of expenses

) Current liabilities

g) Non — current assets

h) Long — term liabilities

1) Current assets

J) Off — balance sheet accounts

,(__,8__,9._ ,10.

6. Translate the underlined sentences into Ukrainian
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The important instrument of accounting requlation in UKraine is the Chart of

Accounts; an arranged list of accounts necessary to reflect activities of enterprises

and organizations.

The Chart of Accounts introduced in 2000 is formed in accordance with the

elements of financial reports and includes ten classes of accounts:

1.

2
3
4.
S)

Non — current assets 6. Current Liabilities

. Current assets 7. Income

. Deferred expenses 8. Atrticles of expenses
Owner’s equity 9. Activity expenses

. Long — term liabilities 10.Off — balance sheet account

The first six classes provide information necessary for preparing a balance

sheet. Their purpose is to represent availability, state and changes in assets,

owners’ equity and liabilities.

Classes of accounts 7, 8, 9 are transit and intended for accounting income,

expenses and activity results of an enterprise, and for preparing an income

statement.

7. Speak on the topic “The types and the titles of accounts”

using the following plan:
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e The filling system

e Chart of accounts
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LESSON 9

Securities Markets

Q" 1. Read the text.

Securities markets enable businesses and individuals to buy and sell
securities such as stocks and bonds. Businesses benefit from securities markets by
obtaining the capital they need to begin operations, expand, and buy goods and
services. Long-term funding can be obtained from securing funds (e.g. retained
earnings), lending institutions (e.g. commercial banks, insurance companies),
through debt financing (e.g. issuing of bonds) or equity financing (e.g. sale of
stock).

The public securities markets can be divided into primary and secondary
markets. The distinguishing difference between the two markets is that in the
primary market, the money for the securities is received by the issuer of those
securities from investors, whereas in the secondary market, the money goes from
one investor to the other.

At a secondary market, or aftermarket, holders of securities can sell them to
other investors for cash, hopefully at a profit. Organized exchanges constitute the
main secondary markets. Many smaller issues and most debt securities are traded
in the decentralized, dealer-based over-the-counter markets. The bond market, also
known as the debt, credit or fixed income market, is a financial market where
participants buy and sell debt securities usually in the form of bonds.

The New York Stock Exchange (NYSE) is the largest centralized bond

market, representing mostly corporate bonds.
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Bond market participants are similar to participants in most financial

markets and are essentially either buyers (debt issuer) of funds or sellers

(institution) of funds and often both. Participants include: institutional investors,

governments, traders and individuals.

Securities markets also offer businesses a way to earn additional funds with

their income by investing in other firms. Investors benefit from the securities

market because it gives them a convenient place to buy and sell stocks and bonds.

’

-\ o

B

2true or false for these sentences.

, 1. Businesses benefit from securities markets by gaining

<>

additional capital for their performance.

True False

Corporations receive funds every time the stock is sold and bought.

True False

There is no difference between primary and secondary securities markets.

True False

At a secondary market holders of securities sell them to other investors.

True False
The principal trade organization for securities dealers is the Dealer- based

Over-the-counter Market.

True False

At a bond market participants sell and buy debt securities.

True False

Bond markets remind stock markets.

True False
Broker-dealers and large corporations are the only participants of the bond

markets.
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True False
9. Securities markets give businesses a possibility to raise money by lending it

to other companies.

True False
3. Answer the questions.

1. What is the role of securities market?

2. How do companies normally meet their long-term financial needs?

3. What is the difference between primary and secondary securities markets?

4. \What are the main features of the bond market?

5. What is NYSE?

6. How do businesses benefit from securities markets?

7. How do investors benefit from securities markets?
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4. Complete the sentences and translate them into Ukrainian

1. Businesses benefit  from securities markets by

Smaller issues and most debt securities are traded

The Bond Market Association represents

Bond markets in most countries remain

The New York Stock Exchange (NYSE) is

Investors benefit from the securities market

5. Change the words and word-combinations in bold with those

that have similar meaning from the table below.

1. One of the most common mistakes new companies make is starting
without sufficient money, wealth.

2. A firm can get needed capital from a lending institution such as a
commercial bank or the business that provides protection.

3. Stock exchanges enable business and individuals to buy and sell securities
such as stocks and bonds.

4. Businesses profit from securities markets by obtaining the capital they

need to begin operations.
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5. Securities markets also offer businesses a way to receive, collect additional

funds with their income by putting money in other firms.

a) insurance company b) investing C) to earn

d) benefit e) capital f) securities markets

1 ,2._ ,3_ _,4__,5

6. Match English words and word-combinations with their equivalents

in Ukrainian.

1. shareholder a) ICPBUHHUA PUHOK

_ b) puHOK IIHHKX TarnepiB, KW HE
2. primary market o
3apeecTpoBaHM Ha (POHIOBIN OIpKI

C) 301IBIIMTH KaIiTall, Y3SBIIX IPOIIIL B
3. secondary market ) y p

oopr
4. issuer d) akiionep; nmaioBUK
5. over-the-counter market ¢) ToBapHa Oipxa
6. stock exchange f) Hepyxome maitHo
7. commodity exchange g) donmoBa Oiprka
8. to raise money h) BTOpuHHMIT PHHOK
9. real estate 1) pMHKH [IHHUX TManepiB

.. |) eMiTeHT (TOM, XTO BUNIYCKAE LIHHI
10. securities markets ) (To, Y

narnepm)
1,2 , 3. , 4. ,9o0.__,6. (. ,8__,9._ ,10.

7. Speak on the topic “Securities Markets” using the following plan:

e Securities markets
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LESSON 10

Commodity and Stock Exchanges

-
g"’ 1. Read the text.

As its name implies, a stock exchange is an organization whose members
can buy and sell (exchange) securities.

The stock market is one of the most important sources for companies to raise
money. This allows businesses to go public, or raise additional capital for
expansion. The liquidity, that an exchange provides, affords investors the ability to
sell securities quickly and easily. This is an attractive feature of investing in stocks,
compared to other less liquid investments such as real estate.

There are now stock markets in virtually even developed and most
developing economies, with the world's biggest markets being in the United States,
Canada. China (Hong Kong), India, UK, Germany, France and Japan.

A commodity exchange specializes in the buying and selling of, precious
metals and minerals (e.g., silver, foreign currencies, gasoline) and agricultural
goods (e.g., wheat, cattle, sugar).

Commodities are generally considered high-risk investments for most
people. However, trading in commodities can also be a vehicle for protecting
business people, farmers, and others from wide fluctuations in commodity prices
and thus can be a very conservative investment strategy.

The Chicago Board of Trade is the largest commodity exchange. It is
involved with a wide range of commaodities including com, plywood, silver, gold,
and U.S. Treasury bonds. The Chicago Mercantile Exchange is the second largest
and deals in commodities such as cattle, hogs, pork bellies (bacon), potatoes, and
various foreign currencies.

Commodities trading demands much expertise and involves a high degree of

risk. Unfortunately, most people who speculate in commodities lose money. The
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best way to get expertise and perhaps share in commodity price increases is by
buying into a commaodities mutual fund.
, 2. Circle true or false for these sentences.
’ e |

s 1. A stock exchange is an organization whose members can

<

buy and sell (exchange) securities for the public.
True False

2. Brokerage firms never purchase memberships or seats on the exchanges.

True False
3. A commodity exchange specializes in the buying and selling of precious

metals and minerals.

True False
4. Commodities trading demands much expertise and involves a high degree of

risk.

True False

5. Commodities are not considered high-risk investments for most people.

True False

r'? 3. Answer the questions.
- 1. What is a stock exchange?

2. What is one of most important sources for companies to raise money?

3. What feature makes securities more attractive for investment?
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4. What is a commodity exchange?

5. What is the difference between a stock exchange and a commodity

exchange?

6. What large stock and commaodity exchanges do you know?

4. Translate the following word combinations into English.

donpgoBa Oipxa, TOBapHa OipxKa, 3apoOUTH JOJATKOBUI KamiTad,

I[IHOBI KOJIMBAHHS Ha TOBApH, IHBECTHIlli 3 BHCOKHUM CTYIICHEM
pU3HKY, MOTpeOyBaTH HABUYOK JIJIOBOrO JOCBiAY, CIIJIbHHMH TOBapHHH (GoHI,

BXOJIMTH B JIOJIO, IIIHHI METaJIU, BTpAavaTH IPOIIII.

5 Read and complete the dialogue with the proper answers:
- Where are stocks and bonds sold and bought?

- How do businesses benefit from securities markets?

- What types of exchanges do you know?
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- How can the price of shares indicate the dynamics of economic activity?

- What does a commodity exchange specialize in?

4. Translate the following sentences into English.
1. ®onnoBa Oipxa 1€ opraHizaiis, 1€ MOXHa KYyNUTH 1

MPOJIaTH II1HHI MAIEpH.

2. TopriBas Ha ToBapHiil Oip)KI BHUMarae BEIUKOTO JIOCBiAY, OCKIJIbKHU

nependayae BEJIUKUHN CTYMIHb PUSHKY.

3. PuHOK IIHHMX mamepiB € OAWH 3 HAWBAXIMBIMIHUX JHKEPENl 3apoOuTH

KOMITaHisl TPOIIII.

4. BaprticTh akmii € BaXJIMBUM ITIOKQ3HUKOM JUHAMIKA EKOHOMIYHOL

ISJIBHOCTI.
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BUCHOBKH

B pesynbrari HamucanHs poOOYOro 30MIUTa 3 AaHTJIKACHKOI MOBH 32
npodeCiiHUM CHpSIMyBaHHIM JIJI CTYACHTIB cremianbHOCTI «IliampueMHUIITBO,
TOPriBJsl Ta OIp)KOBa MISIBHICTHY OYJIHM MPOAHATi30BaHI 1 CHHTE30BaHI TEMH, IO
BUHOCSITECS THUIIOBOIO TPOrpamMol0 i BUBYEHHS «IHO3eMHOI MOBH 3a
npodeciiiHuM cpsMyBaHHSIM» €KOHOMIYHOT'O BIAILICHHS.

BukopuctanHs CydacHMX TI€aroriYHMX TEXHOJOTiH Ha HaBYAIbHHUX
3aHATTSAX 3 1HO3EMHOI MOBHM CHPHSIIOTH aKTHBI3allll HaBYaJIbHO-II3HABAJIBHOI
JISTBHOCTI CTYACHTIB, IIBUAKOMY Ta €(EKTUBHOMY 3aCBOEHHIO HUMH HaBYAJIbHOTO
maTepiany, po3BUTKY ocobuctocti. CyKymHICTb pPI3HOMAHITHHX 3aBJIaHb
JI0TIOMara€e BTUTHTH 171e1 I[0/10 TTOKPAIIEHHS HABYAJILHOTO TIPOIIECY.

PobGounii 3omur nependavyae TPyAHOII, SKI MOXKYTh CTaTH Ha TEPETOHI B
pe3ynbTaTi po6oTH 3 (HaxoBOIO TEPMIHOJOTIEI0, & TOMY KOXHHI HOBUH YpOK Mae
aJanTOBAaHUM TEKCT, BIIPABH Ha 3HAXOJ/KCHHsI €KBIBAJICHTIB, CHHOHIMIB, aHTOHIMIB
3aMOBHEHHS TPOIYCKIB, CKJIAJaHHs pedeHb Tomlo. lle mae MOXIHMBICTH Kpaiie
3amam’siTaTh HOBI JIGKCHYHI OJIMHUIIL 1 3aCTOCOBYBATHU iX Ha PiBHI MOHaA (Hpa3oBoi
eaHocti. OKpIM TOro 3IIMCHIOETHCA KOHTPOJIb PO3YMIHHS MPOYUTAHOTO 3a
JIOTIOMOT' OO0 TE€CTIB MHOKUHHOT'O BUOOpPY, 3alTUTaHb.

[linauM € Te, MO Marepian 310paHUil B OJWH pecypc 1, Mar4M JIUIIE
poOOUMIl 30IIUT, CTYIEHT MA€ 3MOT'Y ITOBHOLIIHHO MPALIOBATH SIK HA 3aHSTTI TaK 1 B
nozaaynutopauii 4ac. CTOpiHKa CTyACHTAa 3ajullla€ MOJIMBICTh HAMHCAHHS
HOTATOK, OMPAIFOBAHHS TPaMaTUYHUX BIPAB, 3aIIUCY KOPUCHUX CAUTIB TOIIIO.

ABTOpH poOOYOro 30MIMTAa BUCIOBJIIOIOTH CIIOIBAHHS, 110 JaHUK MaTepial
CTaHe Yy HaroJii BHMKJIaJlauaM aHTJIHCHKOI MOBM Ta CTyAeHTaM creliaabHocTi 076

«IliAmpUeEMHULITBO, TOPTIBISA Ta O1p>KOBA MISUTBHICTD ».
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